CITY OF JACKSON
REVOLVING LOAN FUND

Guidelines

IMPORTANT: Please use these funds responsibly. All industrial loan funds from
the City of Jackson are local tax payer dollars. It is vital that everyone who
borrows these funds repay them in total as agree to when they are loaned to
you. The fund is a revolving loan fund because the money can be loaned
again and again to help local industrial businesses.

Overview: RLF loans for the most part should be considered "gap” financing,
and loans should be made only after all other financing programs have been
investigated. The best possibility for RLF money will be to the firms that have
private monies invested, firms that have commitment for financial institution
investments, and those which have State and/or Federal funds invested. All
Industrial Loan Applications are reviewed by the Revolving Loan Committee.

Eligibility
¢ Eligible costs include land, real estate, machinery and equipment and
operating capital. Assets pledged for collateral must be approved by
any participating private institutions and generally will be considered in
the second position.

¢ Loans should be made for existing indusirial business expansion or the
development of new industrial business firms.

e Loans should be made to firmsthat are in the general locality if they will
provide considerable impact on the City of Jackson, particularly in
relationship to the number of jobs created, the use of City utilities, and
the investment of substantial capital in their project.

Loan Details
e The interest rate of the loan shall be determined by the City Council
after a positive recommendation from the RLF Committee.

e The job/ratio for each project should be approximately one (1) to
$10,000. The maximum RLF money in each project should be
dependent upon the funds available.

e The term of the loan should coincide with that of the private lender and
their portion of that loan.

e An applicant's equity participation will be based on the experience of
the principals and the type of the business.
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Additional Requirements

1.

A loan processing fee of $500 is required to be submitted at the time this
application is submitted. The fee will be used to cover costs associated
with the preparation of legal documents, filing fees, registration tax,
and other items related to the requested loan.

All collateral for the loan will be perfected dependent on the
requirements of the loan. Proof of insurance covering the collateral
must be submitted at its renewal, listing the City of Jackson as an
additional insured. Providing the required information in a fimely
manner is the responsibility of the borrower. Your requesting that your
insurance carrier supply the City with this information will be the egsiest
way for the borrower to be assured that itis done in a timely manner.

Follow Up

Annual visits of loan recipients willbe conducted by the Jackson
Economic Development Corporation. At this fime, ayearly progress
report will be completed.

An annual report will be completed by thebusiness. Staff will provide @
form on which the business will repertibased on the requirements of the
loan, such as job numbers, capital investment, efc. This information is
due to the Economic Development Coordinator's office by March 15" of
each year for the duration of the toan.

The RLF Committee and the City of Jackson reserve the right to be flexible in

making loans in order to do whatis needed to assist the business requesting it

while protecting the integrity of the Industrial RLF.

All personal and business information provided supplemental to the application will be held in
strict confidence and will not be used for any other purposes. Please be aware that the City of
Jackson is obligated fo make some portions of the application public since the loan is funded
with public tax dollars. Staff will do all that is legally possible to protect your private business
information. Local and area media often disclose information about the loan and in the case
of delinquent payments and default on a loan, the consequences of your actions can and will
be disclosed in a public meeting.
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